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~BIROB~RY PREPAREO BY

INSTRUMENT PREPARED SY ORDER RECORDED UNDER IN'AB ARO OIL BOARD

VfRGINIA GAS AND OIL BOARD OF VIRGINIA SECTION 45.1-381.26

(1) ESTABLISHMENT OF THE DRILLING
UNIT DEPICTED fN~A HEIRETO
AND SERVED BYWELL NO. Bgg tfSN
tsfeg St14I otrndabsbtg 112.88acres

RELIEF SOUGHT:

(hartdn "Subject DrNng Unit" )
PURSUANT TO VA. CODE $ 45.1-361.20;
(2) PQOLNG OF INTERESTS IN

SUBJECT DRILLING UNIT PURSUANT TO
VA. CODE $ 45.1481.21,FQR THE
PRODUCTION OF GAS OTHER THAN

COAlISED METHANE QAS PIROM SUBJECT
FORMATIONS (herein rsi'artsd
to aa 'Csmseslswl tgaa" or "Gss");
and (3)DESIGNATE THE APPLCANT
AS TIRE UNIT OPERATOR FOR THE
SUBJECT DRILLING UNIT

LEGAL DESCRIPTION:

DRILUNQ UNIT SERVED BY WELL NUMBERED
WS tfEBf88(sg St14R8 TO BE DRILLED IN

THE LOCATION DEPICTED ON ggfNINT A HERETO,
Yllkaa — — —

OWN CcsWhV C

~
~

Bbs. tt
I 'QRRABSLMOQLE

Egl~
(the "Sub)sctl lANds" we more psr8cutsrly
eaastbed on~A stbsched hereto
and made a part hereof)

VIRGINIA:

BEFORE THE VIRGINIA QAS AND OIL BOARD

APPLICANT: EOG Ibsaources, Inc. ) VIRGINIA QAS
) AND OIL BOARD

)
) DOCKET NO.

) VGOIM50419-1444
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Heasino Data ssnd Place: This msgw carne on for hewing before the Virginia Gaa and Oil
Board (hereafter ~)st gtgg a.m. on April 18, 38ISL, at the Southsssat Virginia Higher Educsgon Center
on the campus of~Is Highlands Communay Colhtge, Room 240, Abingdon, Virginia.

2. Aosewsnces: Timothy E. Scott appeared for the Applicant. Sharon M. B. Pigeon, Assistant
Attorney General, vrr(a present to advise the Board.

3. Judadlcdon and Notice: Pursuant to Va. Code 8 45.1-381.1et seq., the Board finds grat it

hss )uAatactton over the sub)dct metier. Based upon the evidence presented by ~, the Sowd also
gnds that the Applicant hss (1) exercsred due dBigence in conducting a meaningful search of reasonably
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svsNable sources to determine the identity and whersabouh of each gas and oN awner, coal owner, or
mineral owner having an Inhrest in Subject DrNing Unit underlying and comprhed of Subject Lands; (2) has
represented to the Bc«d that it has given nothe to those parNes harsafhr someNmes 'person(s)" whether
aferrlng to ind}Hchals, corporathns, aatnerships, assochlhns, comparues, businesses, busts, joint

ven}uss or other legal en55ae) entNed by Vs. Code 5 46.1481.19lo notioe af the Apptha5sn INsd herein;
end (3)Nxn the persons set Ndrth in their AppNcathn Snd Nugae of Hearing have been i --~ by AppNcant

through Its dus dNgence as Owners or Chlmanh of Convangcnal Oss int«esh u derlylng Subject DrNing

Unit, inducgng those set out in Nxldbit $4 who have not «stafaas leased. sdd or vdunarNy agreed wNh

the Applhant to pool thcHr Gas }Herssh in Subject DrNing Unk. ConghNng Gas Own«s/Ch}nsnh in

Subject DrNNng Unit ars listed on BxhNIII K. Further, the Board has caused no5ce of thh hearhg to be
pubNshsd as rsqukad by Vs. Code jj 46.1451.19B. Whereupon, the Ba«d hereby finds thtH the nothes
given h«eln saNsfy aN ststu}ry rsqu}smenh, Board rule requirwnenh and the minimum shnd«ds of dus
process.

4. Amsm}nants: None

5. Dhmisssh: None

8. RsNsf P ~: Applhant rsquash (1) that pursuant to va. Gods 5 45.1-381.20, the
Board sstablhh Suhlject DrlNhg Unit to be served by INS Vein V&I 81148; and (2) that pursuant to Va.
Cade jj 45.148121,the Beld pool the rtghh, Inhrash and eehhs in and ta the Conventional Ges of the
knawn and unknown persons Naiad in the aNached NxlHBN N4, and thcH of the} knawn end unknown heirs,
execut«s, adminhtr}sere, devhech, Iruslass, assigns and sctocassors, both immedhts and remah, for the
drNNng and operatkm, inducNhg produdlon, af canvenNancH oss fnxn the subject DHNng Unk eshbNshsd
for Subject Formcshns und«ty}tg and comprised of the Subject Lande, (heraegsr s«negmes coecNvsly
khntNhd and rafanad to as WeN Dewdapment and/or Operatkm in ihe Sub)ed DrN}tg Unk ); and, (3) that
the Board dadgnah BNNO Rehearses, Inc. as Unit Opera}x.

7. Relief Granted: The requested relief in this cause shell be and hereby is granted.

7.1 The Board hereby: (1) eshblishes Subject DrNNng Unit pursuant to Vs. Code (I 45.1481.20;
(2) pursuant to Vs. Cods 5 45.1481.21C 3, designates NOO Rsasuraes, Ine. (henxnaN« "Unit
Operator" ) as the Operator suthcrhed to drNI and eparch Nlg Vhln WeN 81148 in the Subject
DrNNng Unit st ths kcaNon dep}Hsd an the plat sNached henHo es ExkgtN A to pnxluce
convsnlional oas fram subject Farmatkes, subject to the permit prov}Hans celalned in 5 4'-
361.27 et seq., Code of Vtrg}ua, 1950 as amended, ta $ 4 VAC 25-150 et ssq., Gas and Oil
Regulagons and ta 5 4 VAC 26-180 at seq., V}Shia Gas snd ON Be«d Reguhtlens, aN as
amended fram tkne to time; and (3) pursuant to v«code $ 46.1481.21A,the rights, int«sets,
and est}tee in and to the Conven5anal Oes in Subject DrNNng Unit InducNng Ibsen of Ihe knaWn
snd unknown pe jeans lishd on Eshhk $4, sNaehed h«alo and made a pert herscH, and their
known snd unjrevm heirs, xscufars, adm}Hslratars, devlsees, trustees, assigns, snd
suooeseors, bdh immediate and remote, be and hemby are pooled in the Sub)set FannaNans in

ths Sub)ed DrNNng Unk u deriy}tg snd comprhed af Nte Sub)ed Lands. There srs no
appNcsble I}Hd nHes and the unit is subject to~spadng requirsmenh of Va. Code 5
45.1-381.17.

8. Bhc5en snd Ehcuan Period: In the event any Ges owner named in the ApplkeNon snd
bkNce af Hesrhg lhs not~reached a voluntary agreement to share in the opera5an of the well lo
be heated in Subject DrNIng Unit st a rate of payment mutually agreed to by scfd Gas awner snd the
Oper}I«, then, such person may elect one of the apgons set forth in Pansgrtqm 9 beknv and must 9}rs
wrhsn naNce cf hie elscNon if the opgon sehcted under Paregnq& 9 herein to the designahd Unit Operahr
st ihe address shown behw wNhin thirty (30) days from the dehs of rsccHpt of s copy of thh Order. A timely
electian shall be deemed to have been made if, Sn or before the last dsy of saki %May period, such
electhg person hsi deNvered his wrNsn slecNon to ths designshsd Unit Op«star st the eddnnrs shawn
below or hae duly pos}nerked snd placed his wrhen elec5an In first dass Unihd Sknss maN, postage
pmpakt, addressed to the Unit Operalar at the address shown below.
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Bec5on Oalions:

9.1 OaNan 1 - To P rbckxrta In The Dsvelaament and OoeraHon af the DriHina Unit:

Any Ges Owner or CINmant named in ENtlbtt S4 who has not reached a voluntary
agrssnxmt with the Operator may elect to pargtdpsts in the WeN Dsvrdopment and
Operagon on the Subject Driging Unk (~ "PsNcipsgng Operator" ) by
agreeing to pay the esgmats of such ParNNpattng Operator proportkrnsts pert of
the a(dual end ressonsNs casts, including s reasonable supervision fes, of the well
Development and Operstian, as mors aarOcukxty set forlh in Vlrgkrie Gss and ON

Boanl Regulation 4 VAC 25-1M-1M (herein "Completed for Praductke Cosh" ).
Further, a ParNcipaling Operator ~ to psy the esNnate of such Partkdpagng

s poporganats prat of ths Esbmated, Compkrtsd4or-PraducNon Costs as
set fdrth below to the Unit Operator wNhin forty-five (48) days from the later af the
date af msIHng or the date af rscongng of this Order. The ~"-~ Campletion-
for-Praductkxt Costs for the Subject DrNHng Unit are as foNows:

Estimated, Complsted4or-ProducNon Cosh: NNNO,NOO.M

Any gas owner snd/or daimants named in Exhibit B4, who elects this optlan
(opgen 1) understands snd agrees that their inNal payment under this opNon ie for
their proportionate share of ths Applksnt's esNmate of actual costrr and expenses.
It is also understood by sg persons electing Ibis opNon that they are agreeing to pay
their propartkrnst» share of the actual caste snd ~ as delermkrsd by the
openNor in this Board Order.

A PaNcipaNng Operator's poprtionsls cost hereunder shsN be the result obtained
by muigplytng the Partkdpatktg Operator's Percent of Unit" Nmes the Completed-
for-Production Cost set forth abave. Pmvided, however, that in the event a
PsrtkNpsNng ~tdscts lo psrNIHpate snd faHs or refuses to psy the~of
his pcapartkmats part of the Completed-for4hsducgcn Cost se sst forth above, SN

withinl ths time set North herein snd in ths manner prescribed in~8 of this
Order, then such PartkdpsNSO Operas shag be deemed ta have tdectsd not to
partkdpate snd to have ekxdad compenssNon in lieu of parNNpaNon pursuant to
Paragraph 9.2 hereto.

9.2 OoHan 2 - To Rsrxxvs A Cash Sonus Considaradon: In lieu of Sertkdpadng in the
WeN Dsvshpment and ~ of Subject Drlgkrg Unit under Paragraph 9.1
above. any Gas Owner or Ckdmant named in Exhibit ~ In ths unit who hss not
reached a voluntary agrasmsnt wkh the operator may ekrct to acctHx a cash bonus
conskkrrs&n af ~ per rtst mineral acre owned by such parson, commencing
upon entry of this Order and carNnuing annually untH commencement af production
from Subject Drilling Unk, snd thereafter a roysky of 1/8th af 8/Othe (twelve and one-
half percent (12.5%)]of the net proceeds rscshred by the Unit~for the sais
of the Gas produced fram eny WeH Development snd OpersNan covered by this
Order muNpged by ths Gas owner's percentage Interest Within Unit as sst fwlh in
the ApplkxNon and Nothe af Hearing (for purposes of this Order, net proaeeds shag
bs actual prooeeds received less past-praduc5on costs incurred dawnslream of the
weNhead, indudkrg, but nat HmNsd to, gathering, cornprssskrn, treaNng,
transporkNon and markeling casts, whether Serfarmed by Unit Operskx or s third
penran) as fair, reasonable and equkabe compensaNon to be pakl to said Gas
awner. The inlgai cash bonus shsN become due and owing when so ekcted and
shall be tendered, pakl or~ within one hundred twenty (120) days Of
recording of this Order. Thereafter, annual cash bonuses, if any, shaH become dus
and awing on each anniversary af the date of rscartgng of this order In the event
production from Subject DrHHng Unit has not theretofore commenced, and once
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due, shag be tendered, paid or escrwwd wkhin sixty (80) days of said anniversary

date. Once the inNsl cash bonus and the annual cash bonuses, if sny, srs so paid

or sscrowed, said payment(s) shag be ssgsfactkm in full for the right, ~,aad
idatms of such elecgng Gsa owner in and to lhe Gas produced fnxn subjiax
Formation in the Subject Lands, except, however, for the MNh roysNee due
hereunder.

Subject to a Anal legal dslarminstien cf ownership, the election made under tide

Paragraph 9.2, when so made, shag bs satisfaction in fuN for Ihs right, ~,and
cbrima of such ektcgng perbon in sny WeN Development snd ~ covered
hereby and such eleoNng parson shag bs deemed to and hereby doss lease aad
assigh its right, interests, ahd cktims in and to the Gas ~ from Subject
Formagon in the Subject DrNNng Unit to the Applicant.

Oogsn 3 - To Share In Ths Qaueloomsnt And QoersHon As A Men-Rsrtictosgao
psrscin On A Carded Swah And To Asaeiva Csnsldereaon In Ltsu Qf Cash: In Neu

of pa(tielpsgng in the WaN Dttvatspmsrd and~of Subject ~Usk under
h N.t above snd la lieu of ecesktnng a cash bonus conskferagsn under

P 9.2 above, any @as Owner or Clsknant named in Nbihtbtt 4 heiwlo
who not reach a agreement with the Operakx may elect to share in

the INfaNDevslepment and cf~DrHHng Unit on s carded brads (sa a
"cell weN ~ se that the proporgenate part of the compfeted-for-
Prodeedon Coats hereby ~ to such Carried WeN ~s interest is
charged agsiast such Csrrkki WsN Operator's share of producgon from Subject
DrHHrtg Unit. stadt canted WeN ~s dghts, interests, and ckdms in and to the
Gas in Subject DrNNng Unit ahaH bs deemed and hereby are s~ to the Unit~untg Ihe prceeeh from ths tude of such Carded WHN Opertdoi's share of

DrHNng Unit (exclutdvs of any royalty, excess or overrkN%
tkig or non cost~ burden reserved in sny lease,
cement ~ Ihertdo ~ such interest) etpugs

30(y%) for s leased inlerest or two hundred ptacent (200%)
whkheww is ~)of such Canted WeN ~s

~ductkin Coats sNooatxe to ths interest of such
(Has Darner and/or Qaimant named In Rxftggt ~who
understands snd agrees that Comfdetsd-fbr-Ihvxiucgen

actutd ixxiNa for well development and operate. When

preducbon from Subject
io)safy, or other ~yers
aasigpmsnt thereof or sgr
threethundred percent (
for aa~ intelsat (
share of the Completed~
Carrtbd WeN Opendor. Any
electi this opgen (Opgon 3)
Costa ais the Operator's

Subject to a final legal determinstke of ownership, the siecgon made under this
Paragisiph 9.3,when so made, shall bs sat~ in full for ths right, ~,and
daimp of such elscgng pereon in any well development and opsraHon covered
hereby and such ebtcgng person ahaN bs deemed to have and hensby does assign
his rt(pd, interests, snd @aims in and to the Gss~from Subject Formation
in ths subject DrHHng Unit td Ihe Unk operator for the period of Nme during wiuch
his interest is carded ss above piovkbrd prior to its reversion baok to such tdecdng

ths Vnk Operator recoups and recovers from such Carried WeH Operator's
asslgfaid interest the amounts pwvkfad for above, then, the ~ kttsrest of
such.Csrrktd WeN Operator shsN automagcagy revert beck to such Carried WHH

Opsr@w, and from and ager such reversbn, such Carried WeN Operelw shall be
tteshH as if it hsd pargcfpatpd intgagy under P 9.1 above; and lhseager,
such fMxtictpagng person shfiH be charged wNh shsH psy hki poporNonate part
of sg farther costs of such vnHI development.

10. FsNure to pmosrlv Elect: In the event a person named in Exhibit le hsrtdo does not reach
s voluntary agreement with the AppHcsnt snd fails to do so within ths tkne, in the manner, snd in accordance
wkh the ianna of this Order one of the alternatives set forth in Paragraph 9 above for whhh his interest
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qualifies, then such person shaH be deemed to hsvs elected nat to pargctpats in the proposed Well
Development snd ~'n Subject Drilling Unit and shag be deemed, subject to any Hnal legal
dekxminaHan af ownerstip, ie have ekccted to accept ss ssgsfsctkm in full for such person's right, inierests,
snd ckims in encl to the Gas ths considersgon provided in paragraph 9.2 above for wMch Ns Interest
qualtges and shsN be desmecl ta hears lsaseci andfari ~hkr right, ~, snd ckims in and Io Gas
in Ns subject I3rNNng Ung to the Unit opewtm. Pentane who feH lo properly elect shaN be deemed to have
accepted Ne compt Non tjnd tenno set forth herqkt at~5.2 in sagsfactlen in fuN for lhe rtgbt,
interecas, and datms af such Hereon in and to the Gas~fram Subject Formagon ueriying Subject
Lands.

11. Dsfauk Bv pkrbciaslioa Person: In the event a person named in ~84 elects ta
participate under P~is.t, but fsNs or refuses to pay, to secure the payment or to make en
snangement wNh ibis Unk 'or Ne paynwnt of such person's propectioncoe part of the Ssgmated
Com~4oreductka ss set forth hcsein, ag wgbkr Ihe Nms snd in the manner as prescribed in

thkr order, Ihen such person) shsN be deemed to htcve
deemed to have ekctasd to ackispt as satkdbcgan in

wghdrwwn his ekccgon ta perticipols snd shag be
Nor such person's right, i~, and coaims in and

to the Gia Ne consioerccgon in Ptsagreph II.
Ne exosss burdens ~la such kasrest. whsrckc
such deemed cdscgan shaH bq~,pood ar~
days ager Ne lest day on such~perepn
part of such ccet or Should hcjve made sagsfscksy arIan
bonus caneklciagon ls pskl sj escrowed, it shaN bs ixsge

2 abave for whkft his infcaest quaHHes dependktg en
pan, sny cash bonus cansidoraNen due as a result af

by Unit Operator wghin one hundred twenty (120)
under this Order shoukl have pskf Iis propargoncie~for Ne payment thereof. When such cash

lsctlan in full for the right, interests, and dskns of
such person in aml No Ne Gag underiylng subject Dd)gng Unit in the subject t4otds covered hensby, except
howevcw, Hor sny tIBth~which wciuki become Clue pursuant to P ~~ 9.2 hereof.

13. UnN ~lor oasrskx): BGIN INseetcrees, Inc. shaN be and hereby is designated es
Unit Opersoor suNsr)sad lo drlHI and apersls IBS tfskt tgbg SN145 in Subject FormeNom in Subject DrNNng
Unit, ag subject to tks Pemit Ntmvtsions contested in va. code rl 45.1-351.2fet ssq., Q 4 vAc 25-150 et
seq., Gas and DH fNNsukoHanN and Q 4 vAc 25-150 et seq., vtrtpnta Gas snd oN Boood INesutations, ag as
amended Awn Nms Io Nms, abel sN~ncquired by Nts Onler shaN be communiaoted to Unit Operator
in wrtgng st Ne~shswh below:

12. Assoonment df:~: In Ne event a person named in Bxhgott ~ is unable to reach s~agreemenf to shsno. in Ne Well Devciapmant and Operagon contempleM by this Ckder at s rate
af payment agreed ta mutuaNy,by said Owner or Clabnant and Ne Appgcant, snd saki person ciscos or faHs
te elect to do aNer than pa ele under Paragraph 9.1 abave in thci Wsg Development and~in
Subject DrNNng Unltl Nsn suph parson shaN bs deemed to have and shag have assigned unto AppHcaht
such person's right, ~, and claims in and to saki weN, in subject Forma8ow in sc@jsct DrNNng wit,
and oNer share in end to Gaa production lo whhh such pcsson mey be entiged by reason of any ekrcgon or
deemed coecoan hsrtamder in,'accordance wNh Ne prbvtskms of Nis Order govsmktg sskt ekrcgans.

14. Conseenoement af Oasrations: Unit Operator shall commence or cause to commence
operatkms for the ckNHng of lhs well coveted hereby wNhtn seven hundred and thirty p30) days from the
date of this order and shag prosecute the same with due ~. If Unit opsrskx shell not have so
commenced endfor pressccifxt, then this order shsN ~, except for any cash sums becoming
paycdxe hereunder; ~ unless sooner termintcted by Ckder of the Board, this ckcler shaN expire at
1240 P.M. an the ckae on whhh the well covered bly Nis Order is permanengy absndcmed and plugged.
However, in the event an appeal is taken Nem Nis older, then the tone between ths fging of the petkkm for
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Appeal snd ths final Order of the Circuit Court shall be excluded in cahulagng the two-year period

referenced he/sin.

15. Ooerelor's Lktn: Unit Opertdor, in addlgon Io the other rights afforded hereunder, shall have
a lien and s right of sst off on Nts I3ss estates. rights, snd interests owned by any person subjtxd hereto who

skvcls to participate umfer Pahvgraph 9.1 in the subject DriBng Unit to the extent that costs incwred in the
drHHng or operagon en the subject DrHNng Unit are a charge aganst such person's Interest. such Hens and

dfpd of set olf shaN be spaadbte as to each caps@+ person and shaN remtdn Hens untH Bts Ung Operator
drggng or opsragng Hte wsN covered hereby hss been pakl the fuN amounts dus under the barns of this
Order.

16. Escrow Provkdnns: Applhent hss repressnkvd to the Board that Ihere sre ne unknown

and/or unlorcetskfe Oae wkhkv Subject DrHNng Unit whose interests srs subject to Ihe escrow
raqutements of Paragmph 1 .1 of the Subject Urdk and, the AppNcant has .~~~to the Board
that Ntsre are no cong tdaknarxs In Ihe DiHNng Unit whose paymsrds vxe subject to the
provisbns of Paragraph 16.2tvsrecf. Therefore, by Ihe Order aad unless and untH ogxtrvdss ordered by the

for Nve SubjectBoard, the Escrow Agent ls ttot requksd to esiabHsh an intsrest4rearlng escrow account
DrHHng Unit.

Ngsohevta Sask
Cerparais Trust PAINSN
123 SsuBv Svaad Slmet
Phgatlalphla, PA 1QOM100
Attengon: ftaelvat l jafgajty

16.1 Excvvvw Provtvtcas for Unknown or Unkvcwtabie Persons: If any payment cf bonus, royaky
payment or 4ter payment due and cvvkvg cannot be made because Ns person enHN)vd

Nxvreto cannot bs located or is unknown, Nvsn such cash bonus, roysNy payment or cHter
pts/vnsnt aha)i not be oomndngled wIN any funds of Nxv Urdt Operator and s'il, pursuant to
Va. Cede $ , 45.1401.21 D, bs daposged by the Opersscr kvto the Escrow Account,
ccmmsrxdng, wghkv one hundred twenty (120) days of recongng of Nds Order, tmd
congnuing on s monNHy bards wNh each deposit to be made by a date wldch is no
kttsr than (00) days alter Nts last dsy of the month bskvg reported snd/or for whjch
funds ars subject to deposit. Such funds shag be htdd for the exoktsh/e use of. and sele
bsnsNI of the person enHHed Iherskt unHI such funds can be paid to such person(s) or until
the Escrow (agent relinquishes such funds as requked by Isw or pwsuant to onfsr of Nrs
Board in accordance with Va. Code 5 45.1~1.21D.

16.2 Escmw Prvnsskxw For ConlNcilno haknants: If any payment of bonus, royally payment,
pvieeds In excess of ongoing oparatkmal expenses, or other paymerd due and cu4ng
under this Ceder cannot be made lbecause the person enHHed thereto cannot be made
certain due tb~tdaims of wwnertNHP and/or a defect or ckwd en the HNs, then such
cash bonus, royalty payment, procsptB In excess of ongoing operatbnal expenses, or other
payment, IO08her wkh Partkdp ~s Proportionate Cosh pakl to Unk OpervHor
pursuant to Cpbrvtgraph 0.1 hereof, if any, (1) shaN net be commingled wNh any funds of the
Unit~and (2) shaN, pursuant to Va. Code Q 45.1-30122A 2, 45.1461.22A 3 and
45.1~1.22A 4, bs deposked by Nts Opens Into ths Escrcw Account wlgdn one bundled
twenty (120)i days of reconNng cf this Order, and continukvg tera@ger on a mcnlhly Mals
wkh each dqposN to be made by a dale whkdt is no kvtsr than sbdy (00) days attar the last
day of the month bskvg reporled and/or for wtdch funds sre subject to depose Such fueds
shall be hskf for the exduslve use of, and sole beneHt of, the penron engged therein tjngi
such funds tisn bs pskl to such psn)on(s) or untg the Escmw Agent reHnqukthes such funds
as rsquked by law or pursuant to Order of the Board.

17. Soecial Find@os: The Board speclHCsgy and spedsHy finds:
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17.1. AppNcsnt is EDO Reeeureos, Inc. AppHcsnt is duly sugiortzed snd qualiNed ta transact

business in thb Commonwealth of Vkginls;

17.2. Appgcrmt SOll Resources, Inc. is an operator in ths Commonwealth af Vkginia, snd hss
sagsHod the Board's requirements for operations in Virginia;

17.3. AppNcant ED(N Rseoumos, lna. daims ownership of Oas leases an NL18888% psment of
Subject DrNNng Unh snd the rtght to explore far, develop, snd produce Oss from sane;

17.4. AppNcent haa proposed the drtEng of NEE Vein Weg 8114N lo a depth of S,gfg feet on the
Subject DrHHr)g Unit at the krcagan depkdsd on ErdtSrE A to develop Ihe pool af Gas,in
Subject F~, snd to ~.and oporsfs NES Vsbt Well St1~ far the purpose iaf

producing Conventkeal Ot».

17.5 The~pmducdon of the Nfs of the~SIE VWn Well8114IN is 388NNHNCF.

17.8 WNh thkr n, nodce wss pmvtdod to everyone churning an ownership inbxest
rektNve to thlr production of convengonal gas In the Subject DrNNng Unit. Set forth in

NHSNNN SC, Is the owns and last luewn addmss af each Owner or Ctsknant idenNNed by
the AppNcar»'Os Oas owners in Subject QrIEng Unit who has not, in wrgtng, leased to N»
AppNcant or Unit Operakir or aEmed to~pool Ms interests in Sub)set DrSihg
Unit for Hs t. Oae Inlemsbr unloosed to 8» OperekN and Iield tn Etddblt 54I

percent af Subject DrNHng Unit;

17 7 Appgcwti s ~~~ esktbitshed Nud the fair, reosonabkr and equNabls camper»idkrn to bs
ptdd to sny in Iisu af the right to psrtkdpsts in the WeNs ars N»se opgsns pmvided in

Paragraph 8

17.8 The Subject DrNNng Unk does nol aansihu» an unreasonable or arblbery exorckre of
Applk»nt's rtjltd to explore for or produce Gas;

17.9 The roNef rNuested and grardsd is just srKI reasonable, is supporlad by ~l
ovkfence and iss alford sash pemon Holed snd named in Etthbs $4 honrae ths oppariunhy
lo recover ar,rocehm, without ur —--——

y oxponsth such person's just and Ndr chats of 8
prwlucNon frbm Subject DrIHktg UrHL Ths grsngng of Nto ANNNloagan end ragsf~
theeln wNI qnsure to the edent pdesgrkr ths grsebsC uhknate rsr»very of Conventlohal
Ges, prevent or assist in provengrig the versus types af wesls pnshgtgod by stakds and
pmtect or eNst in pmtecgng the darrelatlvs riSMs of aN persons in the subject camrrkxi
courses af a(iRHy in the Subject Lends. T ~~a, the Board S entering an Gator grsndng
8» reNef helHn set forth.

18. MaEno Of f3dsr And FHkia Of AIHdsvtL AppNssnt or Ns ANomsy sheN IHe an aSdavN With

the~of Nto Beard vijHhki sbdy (80) days sf(br Ihe dido of recongng of tMs Order stsgng that a true
end cermet cogy af srdd wes maNed wNMn Iravon (7) days fren ths date of Ns mcelpt by ths Unit

Opens to cash named ki ExfNNt ~ ptxded by this Order and whose address is known.

19. Avasabsttv df Una Records: The Dimoter sheN pmvids aN persor» not subject ta a lease
wNh reasonable access to s)I ieconbr for Subjtxd WiNing Unit whhh om submigsd by the Unit Operator to
saki CHreckw arxgor tHe I s).

20. Cariokiskxi: Thsrsfam, the requested reHsf and aN terms end provisions set fort abave be
snd hereby are granted end IT IS 80 ORDERED.

21. Accords: Appruds of this Order srs governed by the pmvisions of Va. Code Ann. 5 45.1-
381.9 whhh pmvtdss that any order or dtxdsion af the Board may be appealed to the appropriate idrcuN
cour.
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22. Etfecgve Oste: This Order shall be egectlve as cf the date of the Soantl's approvtd of this

Applkxrgon, whhh Bset forlh at Paragraph 1 above.

DONE ANO EXECUTED this ~fday of .~by a ma)ority of the Vkgktia Gas
and OS Board.

Ct5inhan, Benny /ampler

DONE ANO PERFOfgdEO this ~y of ~,~by Order of this Sosnl.

B.R.%geon
rkttdptd Extxxdhe To The Sktff

Vtrgtnkt Gas and Oil Board

STATE OF VIRGSBA )
COUNTY OF"'....'

Acknowledged on thki ~dayof,~-, personegy before me a noksy public in

and for the Commonweagh of Vkglnia, appCBed Barony Wampler, being duly sworn did depose and say that
he Is Chairman of Ihe Vkgkdal Gse and OII Board, he~the same tstd was authorised to do so.

hly commlsskxt expires: 7.pr. dr&

Notary Public

STATE OF VIRGB4IA )
COUNTY OF WASNSIGTON )

Acknowledged on 9 day ~ . ~eesonalty before me a notary public in

and for the Ccmmortwealth al Vlrgktia,
——B.R. WNeon, bektg duly swan did depose and say that he

is Prtrxdpal Xecut8ve to ate'Stalf of gtfr Vkgktkt Gas end ON Seanf, that he executed the same and was
aulhortaed to do so.

Notary Public
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GROSS
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Corporation
504

SP'tttrrtsrattnt, 20204

Ttrhtl: Tr. 2
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VIRGINIA: In the Clerk's Office of the Circuit Court of Buchanan County. The foregoing instrument
was this day presented in the office aforesaid and is, tegether with the certificate of acknowledgment annexed,
admitted to record this 2'Qu et day of Q ~ ,2005 frag. BM.
Deed Book No. I Qn and Page No. J~~.. TB g, iI JynettM. Bevins, Jr., Clerk
Returned to: Brest svt gI TBS s W'W puty ClerkF


